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The former level of unemployment in Romania of just some 
4.4% is not expected to be reached again before 2014, though a 
first decrease of 8% is expected for 2010. Real wages in 
Romania experienced a negative growth.  The recent political 
decision of reducing wages in public system with 25% will 
have a significant impact in the economy. It is clear now that 
the times of double digit growth rates seem to be gone for the 
next few years when it comes to salaries in Romania. 

The GDP of Romania is estimated to grow by 0.5% during 
2010 (some officials and banks even estimate a growth up to 
1.9%), but the former level of 2009 will not be reached in the 
next 3 or 4 years according to some estimations. The very same 
is true for exports from Romania, which have been a main 
driver of growth during the past years. These facts together 
with poor estimated industrial and agricultural incomes leads to 
the fact  that the national economy will face new and dangerous 
situation generated by the gravity of the macroeconomic 
deficiencies.    

Inflation is believed to remain on the high side for overall 
trends in the EU. The Exchange rate for Romania’s currency is 
estimated to stabilizeyet this estimate has not remained 
unchallenged.  

Statistical data show that the Romanian economy was not 
prepared to face competitive pressure from European Union 
forces. Since 2007 our country has been facing eternal problem 
for solving the cyclical temporary shocks and it continues to 
favor imports of solutions that give shape to form but not 
substance.  

Competitiveness represents, now more than ever, one of the 
most desirable attribute an entity (country, region or firm) is 
looking for on the global arena.  

As we can see (GCI 2009-2010), Romania ranks the 64th 
(from 133 countries that the Global Competitiveness Report 
ranks), with 4 positions better than 2008 and with an irrelevant 
score improvement – 4, 11    versus 4, 1 (on a scale from 1 to 7 
– the best situation). 

In terms of competitiveness the 2009-2010 GCR shows us 
the key factors which determine our economy to act so badly in 
the last years in the global and regional competition.  

The lowest score registered by Romania is for infrastructure 
– ranking 110 from 133(comparative to 105 last year), which 
guides Romania to the last place into the European Union. Our 
country also registers the lowest scores into the EU for health 
and primary education and technological readiness. Other 
weaknesses are higher education, training and business 
sophistication. In fact at these indexes, from all the EU 
countries, only Bulgaria ranks worse than Romania. Recent 
developments in cutting 25% of remunerations from public 
employees and the perspective of letting go more people from 
these sectors will most likely guide our country to an even 
worse rank.  At the beginning of 2010 Romania leave behind 
countries such as Greece, Portugal or Italy regarding the 
macroeconomic stability (with a rank of 75), but it is possible 
that this advantage to be rule out by the real evolution of our 
economy. Financial market sophistication discloses a good 
ranking – position 56 – comparative to countries such as 
Greece, Italy or Latvia. The best ranking Romania record is for 
market size – 41, but it losses points as regards goods market 
efficiency and labor market efficiency. 

Comparative to the 2008 Global Competitiveness Report 
(GCR), where Romania was located on the last position in the 
European Union, this year there are three member states less 
competitive than Romania within the EU (Greece and 
Bulgaria). But the report is based on statistics from 2008 and on 
a survey applied to managers in spring 2009 and at this time at 
least Latvia was much more affected by the global economic 
crisis then Romania. The last months trends indicate a coming 
up crash for our economy so these ranking could be invalidated 
by the end of 2010. In conclusion, even if the 2009-2010 report 
indicates a small recover of Romania’s competitiveness I 

consider that it is unlikely to see a real improvement at the end 
of the year concerning our country competitiveness. 

Adrian Vasilescu, the counsellor of BNR governor, said 
Romania has no chance to stimulate the economy in 2010. “I 
believe this year Romania doesn’t stand a chance to recover 
from the crisis. … The second half of 2010 will be very 
difficult for all the countries from America to Japan. As for 
Romania, it is absolutely sure that the economy will not recover 
this year”, Vasilescu said. 
 
3. CONCLUSION 
 

Although Romania has evolved due to the EU enlargement 
process, and the increased competition influenced by the 
globalization,our country should continue developing 
flexibility, openness and ability to adjust with quick changes to 
the different economic and social challenges. 

Analyzing ranks and trends of our country competitiveness 
as there are in the GCI, I conclude that if we want to rise above 
present economic status as soon as possible we have to 
encourage public investments especially in the country’s 
infrastructure, quality of education and improvements 
concerning   institutional accountability and transparency.   

In the same time we have to deal with the budget deficits. I 
conclude that raising the level of taxation was a factor of 
economic irresponsibility and not a recovering measure. The 
key to solve this need of liquidity is the ability of Romania’s 
government to encourage as soon as possible the absorption of 
non-reimbursable EU funding. We don’t need right now any 
more credits from the IMF or other institutions. We need to 
invest not using credits but EU money. 

Otherwise, diminuated wages and incomes, increasing 
unemployment rate and individuals unable to pay their every 
day’s costs and their credits to the banks, this is the most likely 
image of Romania for at least the next 6 months.  The poor 
political game cannot improve the performances of the 
economy. It is certain that only a strong investments strategy in 
major national objectives and a real reform of the public sector 
and the public administration system, if it is done right, can 
have positive effects. In the absence of these actions Romania’s 
condition in the next months can get more severe than the 
situation of Greece. 
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