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Therefore, the law on trade companies and the legislation 
applicable to public interest entities comply with the 
requirements of the adherence treaty, of the European 
Directives, of the related regulations, decisions and 
recommendations, and with the requirements regarding 
financial reporting and internal and external control.  

Second, most of the legal requirements on the introduction 
of corporate governance principles are relatively young (under 
five years) (e.g. the amendments of the law on trade companies 
starting with 2006 and until today).  

Third, although the law on trade companies was introduced 
by the Ministry of Justice, this Ministry does not have the 
obligation to issue application norms. All these aspects lead to 
frequent confusion in implementing corporate governance 
regulations.  

Additionally, in Romania, unlike the majority of the 
member states of the European Union, there was no corporate 
governance code for companies and no culture in this respect. 
The regulations regarding the roles of basic corporate 
governance mechanisms, such as internal control and audit 
committees were issued either incompletely or with delay. This 
is another factor which has lead to confusion and lack of 
decision in public interest entities. 

 
4.2 Improvements of the relevant regulatory framework 
Following the research carried out, we found that there is a 
need for improving the legal framework on internal control. 
The requirements of the Law on trade companies no. 31/1990 
(subsequently amended and republished) are not explicit with 
respect to internal control (the law refers to financial control 
and not internal control).  

However, the Order of the Ministry of Public Finance no. 
3055/2009, applicable since the 1st of January 2010, fills a gap 
in internal control, in general, and in accounting and financial 
internal control, in particular, by comprising clear requirements 
in this matter.  

We think that the requirements of these regulations are very 
useful for external auditors in assessing the internal control 
system. In our opinion, the accounting regulations mentioned, 
that concern all categories of entities, should considerably help 
the persons charged with corporate governance, the entities’ 
management, and the financial auditors in making internal 
control an essential factor in providing information that is 
reliable and in compliance with the legal provisions of the 
professional standards.  

At the same time, in our opinion, the Law on trade 
companies should be modified, so that the legal requirements 
regarding the responsibilities for setting up the internal control 
system to be clear and explicit.  

An important role in enhancing the process of 
implementing corporate governance principles in Romania is 
played by statutory audit. International auditing standards set 
clear responsibilities for statutory auditors regarding the 
communication with those charged with governance (ISA 260, 
“Communication with those charged with governance” and ISA 
265, “Communicating Deficiencies in Internal Control to Those 
Charged with Governance and Management”).  

The auditor should communicate adequately the internal 
control deficiency identified according to his/her professional 
judgment to the persons charged with governance and to the 
management of the audited entities.  

These clearly defined responsibilities regarding the 
statutory auditors lead, in our opinion, to the need of permanent 
actions of the national professional body (The Chamber of 
Financial Auditors of Romania - CFAR).  

The Chamber of Financial Auditors of Romania should 
analyze and debate practical matters related to communication, 
since this leads to great advantages for all.  

 
5. CONCLUSIONS 
 

The research pointed out the strong and weak points of the 
process of assimilating the corporate governance principles in 
Romania. Within the entities in the sample, the research found 
situations of confusion regarding the implementation of 
corporate governance regulations, as well as a certain lack of 
interest and knowledge in this field.  

The paper contains the results of the critical analysis of the 
relevant national regulations that exist at this point. The authors 
identified the weaknesses of the regulatory framework on 
corporate governance and implicitly the factors that lead to 
confusion in the implementation process. Moreover, authors 
emphasize the strengths of the regulatory framework and make 
suggestions for further improving it.  

The research’s limits consist in the fact that the research 
focused on the compliance with the current minimal 
requirements in the Romanian legislation on corporate 
governance.  

We think that the research could be extended in the future, 
in order to find solutions to the identified deficiencies, to 
improve the existing legislation, to create a corporate 
governance culture, to enable persons charged with corporate 
governance to understand their responsibility and to develop 
training programs in this area.  
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