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THE ASPECTS ABOUT ECONOMIC ANALYSIS AND MEASURE FOR RESTRUCTURE
A COMPANY
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Abstract: This paper aims to analyze the cost 1000 RON
turnover in order to determine the possibility of restructuring
the company. After analysis by the research work was
developed a case study on the possibility of restructuring and
modalities used for this operation, method used for this
operation
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1. INTRODUCTION

In a general acceptance the cost is on resource expression
in monetary consumption of achieving the company, or a
methodological perspective, the cost can be treated as a
grouping or regrouping, according to certain criteria,
expenditure, combinations are so many as a construction game.
So the cost is the total consumption of resources that made the
company to achieve a unit of product or service.

2. EXPENDITURE ANALYSIS
TURNOVER

BASED ON

For restructure the production system are based on the
analysis of turnover variation and expenses resulting from the
manufacturing cycle of the company's products.

For analysis using data from account profit and loss of
society in Table 1:

Nr Itr;orli)csa 2009 2010 De\EiAa)tion In(o(l;)c)es
1 A 5343702 | 3841159 | - 1502543 71,88
2 B 4077847 | 2346984 | - 1730863 57,55
3 C - 3629244 - -

4 D 2863394 - -

5 E 763,11 611 -152,11 80,1

Tab. 1. Efficiency of expenditure afferent turnover in 2009-
2010

A =Turnover (3.q; - pi)

B —Expenditure afferent of turnover

(Xai-c)

C —Recalculated turnover

(Xqi - pio)

D —Expenditure to 1000 RON turnover

E - Expenditure afferent of recalculated turnover (¥ qi1 - Cip)-
In Figurel. | represent account indicators for profit and loss.
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Fig.1. Graph representative of turnover and indicators for the
period 2009-2010

3. THE CALCULATION MODEL OF THE
INDICATOR, EXPENDITURE AT 1000 RON
TURNOVER

C 1) = (3" Ch; / ¥, CA) - 1000 = (Y. q; - ¢i / Y. q; - pjy - 1000

Where: Chi = Expenditure at each levelcategories of activity
it CA = turnover;

gi = quantity;

ci = the unit price at product “i”;

pi = The average selling price (excluding TV.A).

a) Total change in the indicator (A C %09):

Z q - C;

AC 90 = . 1000 - L. 1000 = C, 3000)_ ¢, (1000)
2dit* Pit 2. dio " Pio

A CU=611-763, 11 = - 152, 11 %o

24 Cit

b) Decomposition of the factors of influence:
Ac(looo):Agi +Api +ACi

c) Establishing the influence
the indicator:
1. Influence change in the structure of turnover:

241 Cio > dio * Cio
- 1000 - ——— - 1000 = C 1000 .
29i* Pio 2. dio * Pio

of each factor with changes on

Agi=
C, (1000

A g;= (2863394 / 3629244) - 1000 — 763,11= 788,98 — 763,11
= 25,87 %o

2. Influence change in average selling prices:

2 qi1 * Cio 2 qit * Cio
Apj=— 1000 - ——— 1000 =

p Cl(looo)’ _
clroor > di1 - Pi > qit " Pio
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A pi = (2863394 / 3841159 ) - 1000 — 788,98 = 74545 —
788,98 = - 43,53 %o[2]

3. Influence change in unit production costs
24 Ci 2> qu " Cio
Aci= -1000 - -1000 = C, (1090
C, (0o > qu " Pu > du - Pu
Aci=611-745,45 = - 134,45 %o

AC10 =152 11 %o
e Agi=25,87 %o
e Ap;=-43,53%0
e Acij=-134,45 %o (Figure 2)
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Fig. 2. Variation influence the production structure change

A g; = influence change in the structure of turnover;
A p; = influence change in average selling prices;
A c; = influence change in unit production costs;

Expenditure to 1000 RON turnover fell by 152.11 %,
from 763.11%o0 to 611%., favorable situation for the company
analyzed, the efficiency related of turnover expenses increased,
which means that the growth rate of turnover business
[(3841159/5343702 « 100] = 71.88%) ahead of spending
growth [(3793848/5959413) « 100] = 63.66 %o

4. FACTORS INFLUENCING THE EVOLUTION
OF INDICATORORS (COSTS AT 1000 RON
TURNOVER)

Evolution of indicators, expenditure at 1,000 RON
turnovers takes place in the structure of turnover, the average
selling price and unit cost of products. Structure of turnover
worsens with increasing the rate of 25.87 %o, average selling
prices increased and a favorable effect on lowering its rate to
43.53 %o, the unit cost is reduced and lowers costs 1,000 RON
figure business to 134.45 %o, favorable aspect for society,
which compensates for the adverse outcome due to worsening
of the structure turnover.

Modification costs 1,000 RON turnover is the consequence
of the following factors, namely: material expenses (from 12.02
%o to 13.84 %o), energy costs and water (from 14.04 %o to 14.14
%o) cost of goods (from 205%o to 325.19 %o), staff costs (from
123.75%0 to 159.25 %o), adjustment costs of current assets
(from 0 %o to 2.45 %o) and fixed tangible and intangible assets
(from 2.99 %o to 6.66 %), which rose a total of 163.72 %o,
which offset the decrease of 291.24 %o, both raw materials and
consumables (from 540.82%o to 346.44 %o) and the decrease in
other operating expenses (from 216.59%o to 119.73 %o) (Fig.
3).

A* - material expenses

B*- energy costs and water

C*- cost of goods

D*- staff costs

E*- adjustment costs of current assets
F*- which offset the decrease of

G*- decrease expenditure raw materials and consumables

Reducing costs of raw materials and direct materials is
achieved by reducing material consumption per unit of product
and their purchase price.

In terms of content these items of expenditure are
differentiated on the industries in relation to a number of factors
that generate production costs and in particular on the particular
production technology and organization of industry.
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Fig.3. Evolution of indicators, spending 1000 RON turnover
5. CONCLUSION

Ideal for developing a company is when the cost per
thousand RON turnover to decline, and efficient expenditure
increased turnover, which means that the growth rate of
turnover ahead of the growth rate of expenditure.

In the study we already reported that, for example, has
reversed the relationship between costs and prices. Unlike this
type of relationship, the market economy becomes the
dominant indirect relationship between cost and price.
Influences the cost price on the market made through the offer
price included the cost of the product. Instead, the market price
becomes an indirect role on costs forcing manufacturers to cut
costs to increase profits. Direct competition between producers
and competition generates indirect costs, earning more than
those producers whose costs are lower.
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