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Questions Position of the respondents
 Users of financial reports N = 213

 Strongly 
disagree Disagree Neutral Agree Strongly 

Agree 
. 1. Is fraud a major 

concern for business in 
Romania? 

5  
(2.3%) 

28 
(13.1%) 

46 
(21.6%) 

99 
(46.5%)

35 
(16.4%)

2. Do you think that 
the discovery of 
fraudulent activity 
would have a negative 
impact on users? 

7 
(3.3%) 

19 
(8.9%) 

51 
(23.9%) 

112 
(52.6%)

24 
(11.3%)

Tab. 1 Perceptions of the extent of fraud 
 

in Romania, while only 15.4% do not subscribe to this opinion. 
This tokens an increased level of misstrust in the Romanian 
business environment, which only shows indirectly the first 
aspect of the gap that we have been talking about at the 
beginning of our article, namely the expectation gap between 
the financial report users and the statutory requirements for 
auditors.  

When asked whether the discovery of fraudulent 
activity would have a negative impact on users 11.3% strongly 
agreed and 52.6% agreed to this statement. This reflects the 
common market reaction to negative publicity, which has a 
negative impact on stock transaction price.  
 
4.2 Analysis of responses related to auditors’ responsibility 
for fraud detection 

Table 2 shows that 37.1% of the respondents agree that 
the responsibility of the auditor is to prevent fraud and error, 
while 43.6% disagree with the statement. The proportions are 
maintained for the rest of the questions. The results obtained 
are in contrast with the requirements of ISA (nr. 200) which 
requires the auditors to express an opinion whether the financial 
statements are prepared according to the applicable financial 
reporting framework. Given the large number of respondents 
who believe that fraud detection and reporting is the auditors’ 
responsibility, it can be concluded that the users of financial 
reports do not posses a proper understanding concerning the 
matter.   
In order to compare the answers of the three categories of 
respondents we calculated the average value of the responses. 
Responses with an average value over 3, show that users have 
 higher expectations of the auditors’ duties and responsibilities 
 

Questions 

Position of the respondents
Users of financial reports N = 213

Strongly 
disagree Disagree Neutral Agree Strongly 

Agree 
3. Is it the responsibility 
of the auditor to prevent 
fraud and errors? 

45  
(21.1%) 

48 
(22.5%) 

41 
(19.2%) 

40 
(18.8%)

39 
(18.3%)

4. Is it the responsibility 
of the auditor to prevent 
all fraud and errors? 

40  
(18.8%) 

53 
(24.9%) 

38 
(17.8%) 

47 
(22.1%)

35 
(16.4%)

5. Is it the responsibility 
of the auditor to report 
all omissions and frauds 
in the auditors’ report? 

42  
(19.7%) 

63 
(29.6%) 

34 
(16.0%) 

43 
(20.2%)

31 
(14.6%)

6. Is the auditor 
responsible for any 
material weaknesses of 
the company’s internal 
control system? 

51 
(23.9%) 

58 
(27.2%) 

53 
(24.9%) 

25 
(11.7%)

26 
(12.2%)

7. Do you consider that 
there should be an audit 
standard that would 
make auditors 
responsible for 
detecting and reporting 
frauds? 

42  
(19.7%) 

63 
(29.6%) 

34 
(16.0%) 

43 
(20.2%)

31 
(14.6%)

Tab. 2 Auditors’ responsibility for fraud detection 

Proposed questions    
 Auditors Managers Bankers

 Is it the responsibility of the auditor to 
prevent fraud and errors? 2,14 3,32 3,9 

 Is it the responsibility of the auditor to
detect all fraud and errors? 2,36 3,68 3,9 

5.Is it the responsibility of the auditor
to report all detected omissions and
frauds in the Auditor’s Report? 

2,63 3,47 4,6 

6. Is the auditor responsible for any
material weaknesses of the company’s
internal control? 

1,98 2,91 3,3 

7. Do you consider that there should
be an audit standard that would make
auditors responsible for detecting and
reporting frauds? 

2,41 4,47 4,1 

Tab. 3 Average level of responses per group of respondents 
 
than they should have. Responses with an average value below 
3 show that users properly understand the matter.  

The average values show that most managers and 
bankers believe that auditors are responsible for preventing and 
detecting fraud and errors (questions 3 and 4).A gap exists here 
because ISA 240 ,,Fraud and Error” clearly stipulates that the 
responsibility for prevention and detection of fraud rests with 
the management and the main responsibility of auditors is to 
detect  fraud and error only insofar as they are related to risk 
assessment. 

What is interesting is the increased level of the 
average among the bankers. This might suggest a relatively low 
understanding concerning the auditors’ responsibilities in 
detecting and preventing fraud.  

  
5. CONCLUSIONS 
 

The results of the study show that respondents are very 
concerned about the problem of fraud in Romania and their 
perceptions of the official objective of an audit, is incorrect, as 
they placed very high expectation on auditors’ duties on fraud 
prevention and detection.  

Likewise, a lack of understanding of the statutory duties 
of auditors among respondents can be stated. This situation may 
be improved through different strategies, of which most likely 
to succeed being: i) educating the users on the role and actual 
duties of auditors; ii) by expanding the scope of the audit to 
meet market expectations. It is hoped that by implementing 
both approaches, the public expectations and the auditors’ 
duties will be better attuned.  

A further research line in adressing the issue of audit 
expectation gap, may consist in conducting a study to analyze 
the cost-benefit ratio for both beneficiaries and auditors, if the 
audit profession were to expand its scope to meet market 
expectations. 
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