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Yes 51.43 % 
No 6.67 % 
I don’t know 41.90 % 

Tab.2. The structure of the opinions regarding the monitoring 
of the financial reporting process by the audit committee  

 
Yes 51.43 % 
No  6.67 % 
I don’t know 41.90 % 

Tab. 3. Opinions on monitoring the efficacy of the systems of 
internal control, internal audit and risk management 

 
Yes 51.42 % 
No 10.48 % 
I don’t know 38.10 % 

Tab. 4. The structure of the opinions regarding the monitoring 
of the financial audit of the annual financial statements  
 

Yes 49.53 % 
No  8.57 % 
I don’t know 41.90 % 

Tab. 5. The structure of the opinions regarding the checking 
and monitoring of the independence of the statutory auditor and 
the potential situations in which he/she delivers additional 
services to the audited entity  
 

Another question addressed in the questionnaire referred to 
the reporting of the financial auditor to the audit committee: Do 
you know whether the statutory auditor reported to the audit 
committee the essential aspects that resulted from the statutory 
audit and that concern the significant deficiencies of internal 
control related to financial reporting? (see table 6). 

 
Yes 32.38 % 
No 32.38 % 
I don’t know 35.24 % 

Tab. 6. Awareness of the communication between the financial 
auditor and the audit committee  

 
With respect to the relationship between the financial 

auditor and the audit committee, other representative comments 
of the respondents are: (1) The financial auditor reports to the 
audit committee the aspects identified during the statutory audit 
without presenting the material deficiencies of internal control 
related to financial reporting; (2) In the absence of an audit 
committee, the statutory auditor sends a letter to the 
management with the purpose to inform managers on aspects 
found during auditing; (3) The statutory auditor reports to the 
board the essential aspects that result from the statutory audit 
regarding the material deficiencies of internal control; (4) The 
audit committee was set up and until the date of the 
questionnaire no reporting by the financial auditor was made. 
 
4. INTERPRETATION OF RESEARCH FINDINGS 
 

The research pointed out some flaws in how the audit 
committee runs and in its relationship with the financial auditor. 
A percentage of approximately 9% of the respondents state they 
are not even aware whether an audit committee exists or not. In 
some entities, the audit committee, although set up, is not yet 
functional. Moreover, some entities (approximately 2%) do not 
comply with the legal requirement that at least one member of 
the audit committee is independent and has accounting 
expertise.  

Additionally, a rather high percentage of the respondents 
(varying from 38.10% to 49.52%) do not know to which extent 
the functions of the audit committee are fulfilled. The fact that 
relevant Romanian accounting regulations are rather recent may 
be an explanation for the answers „no” and „I don’t know” in 
this respect. However, the situation is totally inadequate. 

A relatively high percentage of 32.38% of the respondents 
are not informed that the statutory auditor reported to the audit 
committee the essential aspects that result from the financial 
audit and the deficiencies of the internal control in connection 
with financial reporting. This answer („no”) shows the need for 
improving auditor’s communication with the audit committee. 
This need for improvement is also pointed out by a global 
survey commissioned by IFAC among the participants in the 
financial reporting supply chain (IFAC 2007, pp.26). It is 
suggested that the auditor’s opinion could also provide more 
insight in the communication that has taken place in the audit 
committee and between the committee and auditors.  

 
5. CONCLUSIONS 

 
The results presented in this paper refer strictly to the 

functioning of the audit committee and its relationship with the 
financial auditor in Romanian public interest entities. They are 
part of a wider research project. The future research step would 
be to develop a national training program that involves 
partnerships between different professional bodies and 
institutions (e.g. the Bucharest Stock Exchange). The program 
would increase the knowledge and competence of those 
charged with governance and would contribute to creating a 
corporate governance culture that also promotes the qualitative 
communication between the audit committee and the auditor.  
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